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OLD Mutual shareholders were
told at the group’s annual meeting
to expect weaker results because of
the softer rand and lacklustre
markets.

But CEO Bruce Hemphill said
that with all the recent noise it wa s
easy to forget how much progress
SA had made over the past 20-odd
years, and that the group’s busi-
nesses in the country remained
strong.

Investors will have to wait until
August 11 and the interim results
for details on trading but Hemphill
conceded that there were higher-
than-expected claims at Mutual &
Federal as well as the employee
benefits business.

There was a cap on exit penal-
ties on investment products in the

UK, which had affected the income
of Old Mutual Wealth.

But chairman Patrick O’Sulli -
van said the business remained
strongly capitalised and resilient to
stress scenarios, including the
managed separation of the group
into four standalone business.

The four separate units will be
Old Mutual Emerging Markets,
Old Mutual Wealth UK, Omam US
and Nedbank.

Hemphill said that in less than
three years he hoped to “switch off
the lights” and close the head
office. He has already made a start
by cutting 15% of the head count —
about 40 jobs — saying there wa s
limited scope to redeploy head
office staff in the subsidiaries.

But the timing of the process
would require a balance to be
struck between value, cost, time
and risk, he said. Head office wo u l d

still be around to continue to work
with the businesses in remaining
competitive with their peers, to
manage group debt obligations,
central cost reductions and distri-
butions to shareholders as well as
fulfilling regulatory obligations.

O’Sullivan said it was essential
that the constituent parts of Old
Mutual observed the same envir-
onmental, social and governance
regime as Old Mutual plc once they
were independent.

Hemphill said Old Mutual Life
Assurance Company SA was likely
to keep its 17% holding in Nedbank,
as it was part of its statutory capital
but the remaining 37% held by Old

Mutual Group Holdings (OMGH)
was likely to be distributed, though
the exact percentage had not been
decided.

But this would take place only
once OMGH was listed, by when it
should have a predominantly
South African shareholder base.

He expected Old Mutual
Wealth UK to be demerged from
the group and listed separately at
the right time.

O’Sullivan confirmed that
shareholders had approved the
election of former finance minister
Trevor Manuel to the board. On

Continued on page 2
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Hlaudi Motsoeneng on Tuesday
insisted there was no “r e vo l t ” or
“crisis” at the broadcaster, even
after the acting CEO quit and staff
members remained suspended,
writes Genevieve Quintal.

The two also tried to quash
perceptions that the SABC was in
turmoil.

Earlier this week, its acting CEO
Jimi Matthews resigned. He was
replaced on Tuesday by chief
financial officer James Aguma.

Before addressing the media on
the new appointment at the SABC,
Maguvhe and Motsoeneng
addressed a staff meeting.

“People of the SABC are very
happy … people are very excited,” a
smiling Motsoeneng said.

“What I hear ... is all of them say
‘Mr Motsoeneng the line is right’,”

revolt within the organisation…. I
d o n’t even know how can you say
there is a revolt when SABC
employees are excited.”

He said there was a new era at
the public broadcaster.

Three senior employees were
suspended last week for disagree-
ing with a decision not to cover a
protest against the SABC, and ear-
lier this week another two executive
producers and a senior journalist
wrote to Motsoeneng outlining
concerns about editorial edicts.

Maguvhe said disciplinary
issues were an internal matter, but
Motsoeneng stated that if employ-
ees could not follow SABC policy
they should leave.

Full report: page 3
Editorial: page 8


